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1. Qutline of Financial Results
for 1Q ended June 30, 2018

2. Forecasts for the year ending
March 31, 2019

3. References




Highlights of 1Q Consolidated Financial Results (YoY comparison) fﬁ‘é

Net Sales decreased slightly, and income greatly increased due to growth in service sales
1Q quarterly net income changed to surplus for the first time in 4 terms

(Millionyen)
YoY comparison
Subject 20]?.8/3 20:39/3 : p

Q Q Difference Change(%)

Net sales 8,796 -46 -0.5

Operating income 32 +86 +269.0
Operating income ratio (%) 0.4 +1.0p

Ordinary income 20 +94 +456.7
Ordinary income ratio (%) 0.2 +1.1p

Net income attributable to owners of parent -43 +61 -

Note: From the first quarter of the current consolidated accounting period, we have incorporated Asian Link Co., Ltd., which became
a consolidated subsidiary on April 2, 2018, into consolidated results.

[Net sales] [Operating income) [Net income attributable to owners of
SSS segment  +897 Increase due to growth in service parent]
(All subsegment increased) sales of both businesses ST e +04
SIS segment -944 : .
(Development services increased, Cost of sales -318 (Increase of equity eamings

other subsegment decreased) SG&A expenses +186 Gif S EompEnite i)
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Business Results by Segment (YoY comparison) LAC

Increase in sales and margin in SSS business,
decrease in sales and margin SIS business

(Million yen)
Sales 2018/3 2019/3 YoY comparison
1Q 1Q Difference Change(%)
Security Solutions Services
(SSS) business 2,296 897 +39.1
System In_tegratlon Services 6.499 -944 145
(SIS) business
Total 8,796 -46 -0.5
(Million yen)
Seament marain 2018/3 2019/3 YoY comparison
9 9 1Q 1Q Difference Change(%)
Security Solutions Services
. + +117.
(SSS) business 167 196 117.2
System Integration Services
: + +1.
(SIS) business 539 9 L7
Company-wide common expenses -674 -119
Total 32 +86 +269.0

*From the first quarter consolidated accounting period, the results of Asian Link Co., Ltd. are incorporated.
a ©2018 LAC Co., Ltd.



Business Forecasts by Subsegment for 1Q (Apr. - Jun.)

T

LAC

YoY Comparison

(Million yen)
2018/3 2019/3 YoY Comparison

Sales 1Q Comp()(;))sition Comy(a(;))sition Deference Ch(il/:)‘l)ge
Security Solutions Services (SSS) business 2,296 26.1 +897 +39.1
Security Consulting Services 495 5.6 +80 +16.2
Security Assessment Services 316 3.6 +109 +34.5
Security Monitoring Services 826 9.4 +460 +55.8
Security Product Sales 353 4.0 +245 +69.5
Security Maintenance Services 305 3.5 +1 +0.6
System Integration Services (SIS) business 6,499 73.9 -944 -14.5
Development Services 3,591 40.9 +102 +2.9
Hardware and Software Sales 1,323 15.0 -913 -69.1
IT Maintenance Services 1,230 14.0 -110 -9.0
Solutions Services 354 4.0 -22 -6.3
Total 8,796 100.0 -46 -0.5

©2018 LAC Co., Ltd.



Highlights of Consolidated Balance Sheet at the end of 1Q Iﬁ

Maintain stable financial base continued from the previous term

(Million yen)

I~ AS of AS of e Point

March 31, 2018 June 30, 2018

C Assets )
Total Assets 19,909 19,495 -414 (ELiar feens)]
Notes and accounts receivable-trade -2,095
Current assets 14,641 13,674 -966 Cash and deposit +556
Prepaid expenses +292
Noncurrent assets 5,268 5,820 +552 Work in process +188
Merchandise +148
Total Liabilities 9,817 9,433 -384
[Noncurrent assets]
o Goodwill +589
Current liabilities 9,624 9,247 -376 Net Property, p|ant and equipment -43
Noncurrent liabilities 193 185 -7 ( Liabilities )
[Current liabilities]
Total net assets 10,092 10,062 -30 Accounts payable -696
Advances received +554
Cash and deposit 5,103 5,660 +556 ( Net assets )
Interest-bearing debt 739 712 -26 [Net assets]
Retained earnings -267
Treasury stock +48

Shareholders’ equity ratio 50.7% 51.6% +0.9p
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Forecasts for the year ending March 31, 2019 (YoY Comparison)

e
T

LAC

(Million yen)
. 2018/3 2019/3 YoY comparison
Subject
Results Forecasts Difference Change (%)
Net sales 38,432 43,400 +4,967 +12.9
Operating income 2,224 2,500 +275 +12.4
Operating income ratio (%) 5.8 5.8 -0.0p

Ordinary income 2,349 2,550 +200 +8.5
Net income attributable to owners 1,252 1.740 +487 +38.9
of parent
ROE (%) 12.7 16.1 +3.4p -

[Operating income]
Absorb more costs increase, such as
human investmentin higher sales
Gross profit +1.5billion yen
SG&A expenses  +1.2billion yen

[Net sales]
SSS segment +3,366
Except for consulting, all
subsegments are expected to
outperform the previous fiscal year

SSS segment +1,600
Expected to exceed the previous
fiscal year in all sub-segments
except IT maintenance.
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Business Forecasts by Segment (YoY Comparison)

LAC

(Million yen)
Sales 2018/3 2019/3 YoY comparison
Results Forecasts Difference Change (%)
S(gcslég'tguss?:]‘;‘;gns Services 13,333 16,700 +3,366 +25.3
S(élsé‘)*”gdgltﬁgi“o” Services 25,099 26,700 +1,600 +6.4
Total 38,432 43,400 +4,967 +12.9
(Million yen)
2018/3 2019/3 YoY comparison
Segment margin I = t
Results orecasts Difference Change (%)
S(ggusr)'tgui?r"‘;ggns Services 2,239 2,570 +330 +14.7
Sélsé‘;”gu'gltsgg'on Services 2,623 3,200 +576 +22.0
Company-wide common expenses -2,639 -3,270 -630 -23.9
Total 2,224 2,500 +275 +12.4

©2018 LAC Co., Ltd.



Business Forecasts by Subsegment (YoY Comparison) fK-E

(Million yen)
2018/3 2019/3 YoY Comparison

Sales Results Com?(;))sition Forecasts Com?(;))sition Deference Ch(il/?)ge
Security Solutions Services (SSS) business 13,333 34.7 16,700 38.5 +3,366 +25.3
Security Consulting Services 3,536 9.2 3,300 7.6 -236 -6.7
Security Assessment Services 1,983 5.2 2,370 5.5 +386 +19.5
Security Monitoring Services 3,795 9.9 6,480 14.9 +2,684 +70.7
Security Product Sales 2,759 7.2 3,240 7.5 +480 +17.4
Security Maintenance Services 1,257 3.2 1,310 3.0 +52 +4.1
System Integration Services (SIS) business 25,099 65.3 26,700 61.5 +1,600 +6.4
Development Services 15,388 40.0 16,720 38.5 +1,331 +8.7
Hardware and Software Sales 3,399 8.8 4,200 9.7 +800 +23.5
IT Maintenance Services 4,753 12.4 4,180 9.6 -573 -12.1
Solutions Services 1,557 4.1 1,600 3.7 +42 +2.7
Total 38,432 100.0 43,400 100.0 +4,967 +12.9
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Forecasts for 1H year ending March, 2019

T

LAC

(Million yen)
Subject 14 resutts 1 e e
Deference Change (%)
Net sales 17,919 19,900 +1,980 +11.1
Security Solutions Services (SSS) business 5,410 7,120 +1,709 +31.6
System Integration Services (SIS) business 12,509 12,780 +270 +2.2
Operating income 299 500 +200 +67.1
Operating income ratio (%) 1.7 25 +0.8pt
Ordinary income 295 505 +209 +71.1
Net income attributable to owners of parent 92 270 +177 +190.5

11
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Financial Results for 1Q (Apr. - Jun.)

YoY Comparison

Net Sales
Million yen
10,000 8.796 8,749
8,000 Difference
6,000 -46
Change
4,000 -0.5%
2,000
0
1Q FY2017 1Q FY2018
Million yen Ordlnary Income %
200 - —@— Ordinary income ratio % 30
Difference
e 115 120
LU Change
_®
+456.7% 1 1 10
20
0 ol 0.0

Operating income

Million yen %
200 - —@— Operating income ratio % - 5.0
Diff 4 4.0
Irrerence
+86 = 4 3.0
100 - Change
+269.0% 120
32 L —@
1.4 110
0.4
0 ‘ 0.0
1Q FY2017 1Q FY2018
Net income attributable to owners of parent
Million yen %
. . -
200 . —— Net income attributable to owners of parent ratio % L 40
150 - Difference 130
100 | +61 120
Change
= 4 1.
50 -43 ) 17 0
0 ‘ = | |,
-50 - 05 4 -1.0
-100 - 4 2.0
1Q FY2017 1Q FY2017
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Financial Results for the year ending March 31, 2019 (Quarterly)

YoY Comparison

Million yen

15,000

10,000

5,000

Million yen

2,000

1,500

1,000

500

Net sales
02018/3
02019/3
11,645
8,796 8,749 9,123 8,866
1Q 2Q 3Q 4Q
Ordinary income
02018/3
02019/3
1,538
516
274
115
20 [] ’_‘
1Q 2Q 3Q 4Q
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Million yen

2,000

1,500

1,000

500

Million yen

2,000

1,300

600

-100 -

Operating income

D2018/3
_ 02019/3
1,469
456
i 118 267 ’—‘
2 O
1Q 2Q 3Q 4Q

Net income attributable to owners of parent

B 02018/3
02019/3
831
r 329
136
43 17 = [ ]
1Q 2Q 3Q 4Q
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Consolidated Employees

(People)
2,500 -

Managing
section

u SIS business

B SSS business

2015/3 2016/3 2017/31 2018/3+ 2018/6 *1 =2

*1. We are changing to standards including contract employees and business classification according to the related business from fiscal year ended March 31, 2017.
*2. As of June, 2018, consolidated employees of SSS business include employees of Asian Link Co., Ltd. Group which became a subsidiary of April 2, 2018.
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X Statements made in this documents or in the presentation to which they pertain regarding estimates or projections are forward-looking statements based
on the company’s judgments and assumptions in light of information currently available. Actual results may differ materially from those projected as a

result of uncertainties inherent in such judgments and assumptions, as well as changes in business
operations or other internal or external conditions. Accordingly, the company gives no guarantee regarding the reliability of any

information contained in these forward-looking statements.
% These documents are for information purpose only, and do not constitute an inducement by the company to make investments.
X LAC is trademark or registered trademark of LAC Co., Ltd.

LAC Co., Ltd.
Mori tower 16-1, hirakawa-cho 2-chome,

Chiyoda-ku, Tokyo 102-0093, Japan.
Tel +81-3-6757-0107
ir@lac.co.jp
www.lac.co.jp
©2018 LAC Co., Ltd.



