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3Q ended December: 31, 2017
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Highlights of 3 Q(Apr.-Dec.) Consolidated Financial=
Results (YoY comparison) LAC

(Million yen)
2017/3 2018/3 YoY comparison
Subject
3Q 3Q Difference Change(%)
Net sales 26,034 26,786 +751 +2.9
Operating income 1,268 755 -513 -40.5
Operating income ratio (%) 4.9 2.8 -2.1p -
Ordinary income 1,267 811 -456 -36.0
Ordinary income ratio (%) 4.9 3.0 -1.8p =
Net income attributable to 716 421 294 41.1
owners of parent

[Net sales) [Operating income] [Net income attributable to
-SSS segment +823 Decreased by increase of owners of parent]
(all subsegment increased) expenses for expanding
-SIS segment -132 strategic investments for growth -Ordinary income -191
(Sales increased expect for Gr : (Increase of equity earnings
. -Gross profit -166 o _
IT maintenance subsegment) | | .gggA DS 2B of affiliate companies+ 38)
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Business Results by Segment for 3Q(Apr. - Dec.) —

(YoY comparison)

LAC

(Million yen)
2017/3 2018/3 YoY comparison
Sales
3Q 3Q Difference Change(%)
Security Solutions Services
(55S) business 7,497 8,425 +927 +12.4
System Integration Services _ _
(SIS) business 18,536 18,361 175 0.9
Total 26,034 26,786 +751 +2.9
(Million yen)

Segment margin

2017/3 2018/3

YoY comparison

3Q 3Q

Difference Change(%)

Security Solutions Services
(SSS) business

1,453

-459 -31.6

System Integration Services
(SIS) business

1,524

+155 +10.2

Elimination and Corporate
(adjustments)

-1,710

-208 -

Total

1,268

-513 -40.5
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Consolidated Balance Sheet at the end of 3Q LAC

(Million yen)
Ae of Ae of change ( point
Subject March 31, December March 31
2017 31, 2017 o1 ( Assets )
[Current assets]
Total Assets 18,722 18,285 | -437 it e pieseuns -1,548
receivable-trade
-Cash and deposit -1,037
Current assets 14,345 13,462 -883 .Work |n process +651
-Prepaid expenses +558
Noncurrent assets 4,377 4,823 +446 -Merchandise +393
. L syens [Noncurrent assets])
Total Liabilities 9’082 9'014 -68 -Investments and other assets +592
-Net Property, plant and +326
Current liabilities 8,291 8,543 +252 .Goi%‘xﬁlme”t 300
Noncurrent liabilities 791 471 -320 C Liabilities )
[Current liabilities]
Total net assets 9,639 9,270 -369 -Advances received +1,091
-Accounts payable -691
Cash and deposit 4,969 3,931 1,037 [Noncurrent liabilities]
-Long-term debt -267
Interest-bearing debt 1,382 1,034 -348 ( net assets )
Shareholders’ [net assets]
. . -Retained earnings -379
equity ratio 51.5% 50.7% | -0.8p =
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—~ w— —
\ —_— e et = \— — S
= L= S W = N - N e \ S, A LN S\ W A A s
= = — i —_—
_— — o o i - A 90 [P Tall TN T o i = i, ¥ — ey — =
N s s — s M Nt o — % S O N\ ]\ Nt Nt
\\_.
o = = - - —
e |
Cclmar) N M e

3 Forecast for Fiscal 2017

No Revisions to the Forecast Announced on
May 10, 2017
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Forecast for Fiscal 2017 (YoY Comparison) LAC

(Million yen)
2017/3 2018/3 YoY comparison
Subject
Results Forecast Difference Change(%)
Net sales 37,109 40,000 +2,890 7.8
Operating income 2,446 2,450 +3 0.1
Operating income ratio (%) 6.6 6.1 -0.5p -
Ordinary income 2,464 2,440 -24 -1.0
Net income attributable to
owners of parent 1,491 1,520 +28 1.9
ROE (%) 16.3 15.0 -1.3p -
IiRARA > b
[Net sales] [Operating income]
-SSS segment +3,216 -SIS segment -326 -Gross profit +0.3billion yen
—All subsegment increase —Increase YoY expect for IT -SG&A expenses +0.3billion yen

YoY maintenance subsegment
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Business forecast by Segment —
(YoY Comparison) LAC

(Million yen)
Sal 2017/3 2018/3 YoY comparison
ales
Results Forecast Difference Change(%)
Security Solutions Services
(55S) business 11,783 15,000 | 3,216 27.3
System Integration Services _ _
(SIS) business 25,326 25,000 326 1.3
Total 37,109 40,000 2,890 7.8
(Million yen)
S ‘ ) 2017/3 2018/3 YoY comparison
egment margin
g g Results Forecast Difference Change(%)
Security Solutions Services
(SSS) business 2,588 2,660 71 2.8
System Integration Services
(SIS) business 2,197 2,435 237 10.8

Elimination and Corporate

(adjustments) -2,339 -2,645 -306 -

Total 2,446 2,450 +3 0
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Financial Results for 3Q (Apr. - Dec.)

YoY

Million yen

30,000
25,000
20,000
15,000
10,000

5,000

0

Million yen

Net sales

Deference
+751

Change
+2.9%

26,786

3Q FY2016

3Q FY2017

Ordinary income

2,000

1,500

1,000

500

—— Ordinary income ratio

Deference
-456

Change
+36.0%

1,267

3Q FY2016 3Q FY2017

%
10.0

8.0

6.0

4.0

2.0

0.0

10

Operating income

Million yen "
2,000 —e— Operating income ratio 100
8.0
1,500 Deference
1,268 513
6.0
1.000 Change
1 -40.5%
4.0
500
2.0
0 0.0
3Q FY2016 3Q FY2017
Net income attributable to owners of parent
Million yen 5
1,500 —&— Net income attributable to owners parent ratio 10.0
1,200 ~ G
900 Deference 6.0
i =294
600 Change 4.0
-41.1%
300 2.0
0 0.0

3Q FY2016

3Q FY2017
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Financial Results for 3Q (Quarterly) LAC

YoY

Net sales Operating income
m2017/3 B2017/3
Million yen @2018/3 Million yen @2018/3
12,000 - 11,074 1,178
9,123
8,796 9,242 8,866
9,000 7986 8,806 1,000 +
722
6,000
it 493 456
3,000 | ey
52 32
0 0
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
Ordinary income Net income attributable to owners of parent
B2017/3 @2017/3
Milionyen  E2018/3 . Millon yen b 5018/3
1,000 -
780 900 + 775
506
1
| 471 516
500 400 | 329
274 267
136
15 20 «__JW 43
¢ B 2Q 3Q 4Q
1Q 2Q 3Q 4Q
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Financial Results by segment for 3Q (Apr. - Dec.)
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LAC

(Million yen)

2017/3 2018/3 YoY Comparison

Sales 3Q Comg)zs)ition 3Q Comg)zs)ition Deference Crzg/:)ge
Security Solutions Services (SSS) business 7,497 28.8 +927 +12.4
Security Consulting Services 1,725 6.6 +231 +13.4
Security Assessment Services 983 3.8 +186 +19.0
Security Monitoring Services 2,465 9.4 +145 +5.9
Security Product Sales 1,551 6.0 +202 +13.1
Security Maintenance Services 772 3.0 +161 +20.9
System Integration Services (SIS) business 18,536 71.2 -175 -0.9
Development Services 10,543 40.5 +344 +3.3
Hardware and Software Sales 2,231 8.6 +629 +28.2
IT Maintenance Services 4,824 18.5 -1,284 -26.6
Solutions Services 937 3.6 +135 +14.4
Total 26,034 100.0 +751 +2.9

12
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Forecast for Fiscal 2017

YoY

40,000

2018/3(forecast)

Net sales
Million yen
40,000 | 37,109
30,000 Deference
+2,890
Change
20,000 - +7.8%
10,000 -
0
2017/3
Ordinary income
Million yen
3,000 - —— Ordinary income ratio
2,464 2,440
2,500

2,000

Deference

1,500 -24

Change
-1.0%

1,000

500

0

2017/3

2018/3(forecast)

%
10.0

8.0

6.0

4.0

2.0

0.0

13

Million yen

3,000 -
2,500 -
2,000 -
1,500
1,000

500

0

Operating income

—&— Operating

income ratio
/4

2,450

Deference
+3

Change
+0.1%

2017/3

2018/3(forecast)

%
-1 10.0

4.0

2.0

0.0

Net income attributable to owners of parent

Million yen

2,000

1,500

1,000

500

—&— Net income attributable to owners of parent ratio

1,520

1,491

Deference
+28

Change
+1.9%

2017/3 2018/3(forecast)

%
10.0
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Forecast for Fiscal 2017 by segment

LAC

(BAM)

2017/3 2018/3 YoY Comparison

sales Results Comg)zs)ition forecast Comg)zs)ition Deference C*Ef;‘/:)ge
Security Solutions Services (SSS) business 11,783 31.8 15,000 3,216 27.3
Security Consulting Services 2,819 7.6 4,030 1,210 42.9
Security Assessment Services 1,675 4.5 2,130 454 27.1
Security Monitoring Services 3,580 9.7 4,220 639 17.9
Security Product Sales 2,637 7.1 3,270 632 24.0
Security Maintenance Services 1,070 2.9 1,350 279 26.1
System Integration Services (SIS) business 25,326 68.2 25,000 -326 -1.3
Development Services 14,825 40.0 15,120 294 2.0
Hardware and Software Sales 2,918 7.9 3,110 191 6.6
IT Maintenance Services 6,166 16.6 4,960 -1,206 -19.6
Solutions Services 1,415 3.7 1,810 394 27.9
Total 37,109 100.0§ 40,000 2,890 7.8

14
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Forecast for Fiscal 2017(main index) LAC

YoY

% ROE yen EPS
20.0 100.00
16.3 15.0
15.0 - —e 80.00 -
58.78 59.91
60.00 -
10.0 Deference
+1.13
40.00 Change
5.0 | +1.9%
20.00 ~
0.0 ‘
2017/3 2018/3(forecast) 0.00
2017/3 2018/3(forecast)
yen Dividend per share
40
30.00
30 .
Deference
+10 £
L Change
20 +50.0%
10
0

2017/3 2018/3(forecast)
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Number of Employees LAC

(people)
2,500

11 Managing
section

1 5IS

M55

'15/3 '16/3 17/3 '17/12 *

* We are changing to standards including contract employees and business classification according to the related
business from FY2017.
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% Statements made in this documents or in the presentation to which they pertain regarding estimates or projections are forward-looking LAC Co., Ltd.
statements based on the company’s judgments and assumptions in light of information currently available. Actual results may differ . ! B : ; N
) ; e, . ) ° : . Mori tower 16-1, hirakawa-cho 2-chome,
materially from those projected as a result of uncertainties inherent in such judgments and assumptions, as well as changes in business Chivoda-ku. Tok i J
operations or other internal or external conditions. Accordingly, the company gives no guarantee regarding the reliability of any iyoda-ku, Tokyo 102-0093, Japan.
information contained in these forward-looking statements. Tel +81-3-6757-0107
X These documents are for information purpose only, and do not constitute an inducement by the company to make investments. ir@lac.co.jp
% LAC is trademark or registered trademark of LAC Co., Ltd. www.lac.co.jp
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